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Protect Your Firm's Most Valuable Assets with
Management and Professional Liability Insurance

Private equity firms, hedge funds, and alternative asset managers operate in a complex
regulatory and investment landscape. With the potential for litigation stemming from
management decisions, investor relations, and fiduciary responsibilities, having the right
protection in place is critical.

Directors & Officers (D&O) insurance safeguards firm leadership against claims of
mismanagement, breach of fiduciary duty, and other governance-related disputes.

Errors & Omissions (E&O) insurance protects firms from liability arising from professional
services, investment decisions, and alleged negligence.

For firms in the alternative asset space, these policies are not just safeguards—they are a
financial necessity. D&O and E&O insurance typically represent the single largest insurance
expenditure for private equity and hedge fund managers, often accounting for 40-50% of total
insurance costs. Without comprehensive coverage, firms and their leadership risk exposure to
significant financial and reputational damage.

Beyond policy selection, challenges in the insurance market—such as increasing premiums,
coverage gaps, and misaligned broker incentives—make navigating these risks even more
complex. Understanding these risks and how to mitigate them is essential for protecting firm
assets, leadership, and long-term stability.
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What Does it Cover?

D&O and E&O insurance are essential for protecting both a firm’s financial health
and the personal assets of its leadership. These policies provide coverage for
claims related to investment management, fiduciary responsibilities, and
governance decisions—risks that are inherent in private equity, hedge funds, and
alternative asset management. Understanding what these policies cover ensures
that firms are adequately protected from litigation and financial loss.
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Why It Matters for Asset Managers

For private equity and alternative asset managers, D&O and E&O insurance
represent a critical financial safeguard. These policies not only help firms manage
risk exposure but also ensure operational stability amid increasing litigation and
regulatory scrutiny. Without the right coverage, firms and their executives could
face significant legal costs, settlements, and reputational damage.

Key Financial Investment Tailored to Complex Operations Ensures Stability

Designed specifically to address
the unique challenges of
alternative asset management,
including litigation risks tied to
professional services,
governance, and investment
activities.

This policy represents one of the
largest insurance expenditures
for private equity firms, hedge
funds, and similar organizations,
often accounting for 40-50% of
their annual spend.

Protects against financial disruption
and reputational damage, enabling
firms to focus on their core

business activities with confidence.
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Navigating the Challenges of
Today’s Insurance Market

The D&O/E&O insurance market has grown increasingly complex, with rising costs and
coverage gaps creating significant challenges for alternative asset managers. Many clients rely
on brokers who lack the motivation or insights to tailor solutions to their needs. As a result, firms
are left vulnerable to risks that could have been mitigated with more robust, proactive strategies.

The Industry’s Growing Pain Points

Rising Costs Inadequate Coverage Broker Complacency

Many brokers lack the proactive
insights and ideas clients need, with
misaligned incentives that fail to
prioritize client outcomes.

Standard “off-the-shelf”’ policy
language often leaves firms
exposed to critical risks.

Losses and associated expenses
are escalating, straining budgets.

Current Market Outlook
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Pain Points and Solutions for Asset Managers

Client Pain Point Concertiv Solution Concertiv Edge

- Developed a stable of trusted brokers
executing at a high level.

Broker Partnerships - Broker-agnostic and solely client-
focused.
- Ensures the best broker plays.

Complacent brokers lack insights
and ideas

- Provides a clear, comprehensive
evaluation of a client’s program.

- Recommendations and roadmaps
written in accessible language.

Decision makers lack
understanding of coverage Program Diagnostic
intricacies.

- Superior knowledge of D&O/E&O
insurance products.

Client Advisory - Specialized focus in coverage
negotiations to secure the best
outcomes.

Steep drop-off between "good" and
"bad" coverage.
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